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Independent Auditors’ Report on review of the condensed consolidated interim
financial information
To the Board of Directors of Al Buhaira National Insurance Company P.S.C. and its Subsidiary

Introduction

We have reviewed the accompanying condensed consolidated interim statement of financial position of Al Buhaira
National Insurance Company P.S.C. (the “Company”) and its subsidiary (the “Group”) as at 30 June 2023 and the
related condensed consolidated interim statement of income, condensed consolidated interim statement of
comprehensive income, condensed consolidated interim statement of changes in equity and condensed
consolidated interim statement of cash flows for the six months period then ended and explanatoty notes.

Management is responsible for the preparation and presentation of these condensed consolidated interim financial
information in accordance with International Accounting Standard 34 “Intedm Financial Reporting”. Our
responsibility is to express a conclusion on this condensed consolidated interim financial information based on our
review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of condensed
consolidated interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with International Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion,

Conclusion

Based on our review, nqthing has come to our attention that causes us to believe that the accompanying condensed
consolidated intetim fitiancial informati in all material respects, in accordance with [AS 34.
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Condensed consolidated intetim statement of financial position
As at 30 June 2023

Restated Restated
(Unaudited) (Unaudited) (Unaudited)
30 June 31 Decomber 1 Janarty
2023 2022 2022
Naotes AED AED AED
ASSETS
Property and cquipment 1 14,022,895 15,763,328 10,781,690
Investment propetties 5 842,562,500 842 562,500 836,553,000
Investments in securities at FVTOCI 6 60,200,578 58,259,180 26,852,264
Statutory deposit 7 10,000,000 10,000,000 10,000,000
Reinsurance contiact assets 8 178,129,986 192,901,363 148,020,709
Bank balances and cash 9 267,412,678 311,829,775 337,895,458
Other receivables 10 44,035479 36,060,769 27,985,701
TOTAL ASSETS _ 1416364,116 _ 1.467,376915 1,398,088,822
EQUITY AND LIABILITIES
Equity
Share capital 11 250,000,000 250,000,000 250,000,000
Statutory resetve 122,126,377 122,126,377 122,126,377
Voluntary reserve 200,000,000 200,000,000 200,000,000
Reinsurance reserve 13,693,513 10,216,524 6,816,786
Cumulative changes in fair value (15,055,632) (16,663,453) (15,352,299)
Retained earnings 23,315337 (2,383,811 123,006,493
Total Equity 594,079,595 628,063,259 686,597,357
Liabilities
Provision for employees’ end of service
benefie 46,581,759 41,822,684 39,787,312
Bank borrowings 12 251,538,344 221,131,707 256,657 986
Lease liabilities 19 7,150,932 9,281,797 5,237,612
Insurance contract liabilities 8 486,590,796 528,297,381 370,923,961
Other payables 30,422,690 38,780,087 38,884,594
Total liabilitics 822,284,521 839,313,656 711,491 465
TOTAL EQUITY AND LIABILITIES 1,416,364,116 1,467 376,915 1,398 1188 822
~ TR
! L2 N
P q/_}*; /& PR\
74l f (3| - \a\
Managing Director g g W 43, A .
Sheikh Khaled Abdulla Sultan Al Qasimi ' SHARJAN g,
%, &/

. "-‘F:'._'ff{'r_':l :_'.".:!“"“}

The accompanying notes from 1 to 28 form an integral part of these condensed consalidated interim financial

information.
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Condensed consolidated interim statement of income
For the six months petiod ended 30 June 2023

Insurance revenue
Insurance service expenses
Insurance service resulr
before reinsurance
contracts held

Allocation of reinsurance
premiums

Amounts recoverable from
reinsurance for incurred
claims

Net (expense)/ income
from reinsurance
contracts held

Insurance service result

Investment and other
income

Insurance finance
{expense)/ income for
insurance contracts issued
Reinsurance finance
income/ {expense) for
reinsurance contracts held
MNet insurance financial
result

Met insurance and
investment results

General and administrative
EKPEI]SES

Finance costs

Finance costs — lease
(Loss)/ profit for the
period

Basic and diluted (loss)/
earning per share

Motes

14
15

16

16

17

17

13

Restared Restared
(Unaudited) (Unaudired) (Unaudited) (Unandited)
Three mnonths Threc months Six months Stx months
period ended perind ended perind ended period ended
30 June 2023 30 June 2022 30 June 2023 A0 June 2022
ALLD AL AED AL
303,727,551 232,194,560 566,668,082 460,653,136
(301,145,628) (213,634.211) (581,452,895) (455,036,112}
2,581,923 18 560,349 (14,783,913) 5,617,024
(211,630,873) {167,746,242) (404,056,797) {330,908,662)
187,964,650 155,346,600 381,044,758 346365370
(23,606,228) (12,399,642 {23,012,03%) 15,456,708
(21,0184,305) 6,160,707 {37,795,952) 21,073,152
11,185,368 7,201,131 19,644,126 14,290,866
(3,684,133) (1,075,908) (16,743,150) 1,193,183
3,243,806 581,217 10,118,834 {352,438
(2,440,327) {494,691) (6,624,316) 840,745
(12,339,264) 12,867,147 (24,776,142) 36,205,343
(1,458,550 (1,557,517 (3,205,270) (3,581,270)
{4,066,553) (2,518,623 (7,718,524) (4,999,537)
(78,655) {555,572 (167,947) (1,163,615
{17,943,022) 8.235.435 (35,867,883) 26,460,921
{0.07) 0.03 {0.14) 0.11

The accompanying notes from 1 to 28 form an integral parc of these condensed consolidated interim financial

information.
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Al Buhaira National Insurance Company P.5.C. and its Subsidiary
Condensed consolidated interim financial information (Unaudited)

Condensed consolidated interim staternent of comprehensive income
For the six months period ended 30 June 2023

Restated Restated
{Unandited) {Unaudited) (Urtandited) (Unaudited)
Three months Thiee months Six months St months
period ended petiod ended period ended petiod ended
30 June 2023 30 June 2022 30 June 2023 30 June 2022
AED AED AED AED
Toss)/ profit for the period (17,943,022) 8,235,435 {35,867,883) 26,460,921
Unther comprehensive
lncome
Items that will not be
teclassified subsequendy
tw profit vr loss:
Chanpe in fair value of
imvestments carmied at
FVT1O0T 1,160,702 {453.823) 1,607,821 293490
(3zin on sale of invesmments
zarriad ar FVITCT - - 276,398 . =
Oiher comprehensive
income for the petiod 1,160,702 (453,823 1,884,219 2934991
I'otal comprehensive
(loss)/ income for the
period (16,782,320) 7,781,612 (33,983,664) 29,395,912

The accompanying notes from 1 to 28 form an integral part of these condensed consolidated interim financial
information.
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Al Buhaira National Insurance Company P.5.C. and its Subsidiary
Condensed consolidated interim financial information (Unaudited)

Condensed consolidated interim statement of cash flows

Cash flows from operating activities

{T.oss)/ profit for the period

Adjustments for:
Depreciation of property and cquipment
Tnterest income on deposits
Diividend income
MNet rental income from investment properties
Csain on disposal of property and equipment

Provision {or employees’ end of service indemnity

Flinance costs
Oither nvome
Bourd of Directors' rernuneraton

Operating cash flows before changes in working capital

Change in working capital
Reinsurance contract assets

Oither recafvahles

Insurance contract liahilifes

Other payables

Cash used in operating activities
Employees’ end of service benefits paid
Board of Directors’ remuneration

Net cash used in operating activities

Cash flows from investing activites
Movement in fixed deposits

Movement in margin deposits

Purchase of investments in secuntes at FVTOCI
Putchase of property and equipment

Proceeds from sale of investments at FVTOCI
Proceeds from sale of property and equipment
Interest received

Dividends received

MNet rental income from investment properties
Other income

Met cash generated from investing activities

Cash flows from financing activities
Dividend paid

Bank borrowings — net

Finance costs paid

Lease payments

Met cash generated from / (used in) financing activities

Net change in cash and cash equivalents

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

BRestated
(Unaudited) (Unaudited)
Six months Six months
period ended puriod ended
30 June 2023 30 June 2022
AED ATD
(35,867,883) 26,460,921
2,373,985 1,370,370
(5,414,563) (3,617,233
(2,739,195) {1,081,348)
(11,362,474) (0, 475,536)
- {105,100
5,038,066 1,782 573
7,886,471 6,163,152
{127,895) (11,749
- 1,050,000
{40,213,487) 22 536,455
14,771,377 3,389,583
(7,974,710 (6,289,510)
(41,706,585) (16,604,763)
(357,397 (3243248)
(83,480,802) (211,483)
(278,991) (481,487
- (1,050,000
(83,759,793) (1,742.972)
30,460,996 69,696,424
- 216,000
{3,089,749) (19,454,247
(633,553) {810,143
3,032,570 =
- 105,000
5,414,563 3,617,233
2,739,195 1,081,348
11,362,474 9,475,536
127,895 11,749
49,414,391 63,938,624
. {25,000,000)
30,406,637 {11,238,297)
(7,718,524) (4,999, 537)
(2,298,812) {2,053 450
20389301 (43291.284)
(13,956,101) 18,904,638
42,338,969 39,052,732
28,382,868 57,957,370

The accompanying notes from 1 to 28 form an integral part of these condensed consolidated interim financial

information.




Al Buhaira National Insurance Company P.S.C. and its Subsidiary
Condensed consolidated interim financial information (Unaudited)

MNotes to the condensed consolidated interim financial information
For the six months period ended 30 June 20123

1 General information

Al Buhaira National Insurance Company P.5.C (the “Company™) is incorporated as a public shareholding company
by an Emiri Decree issued by His Highness, The Ruler of Sharjah on 16 May 1978, The company is subject to the
repulations of UAE Federal Law No. 6 of 2007, concerning the formartion of Insurance Authority of UAE. and
is repistered in the Insurance Companies register of the Central Bank of the ULALE ("CBUAE") (formerly
Insurance Authority of U.AE) under registration Number 15. The “Group™ is comprised of the Company and irs
subsidiary (Note 3). The address of the Company's registered corporate office is T\.0) Box G000, Sharjah, Tnited
MArah Emirates,

The principal sctivity of the Company is the writing of insurance of all rypes — other than savings and accumulation
of funds. The Company uperates through its head oflice in Sharjah and has hranches in Dubal, Abo Dhahi, Al
Ain, Khorfakkan, Fujairah and Ajman.

‘I'he enndensed consolidated interim financial information have been prepared in accordance with the requitements
of the applicable laws and regulations, including UAE Federal Law MNo. (32) of 2021

The Group consists of Al Buhaira National Company P.S.C. and its subsidiary (the “Group”) as disclosed in Note
3 to the condensed consolidated interim financial information.

2 Application of new and revised International Financial Reporting Standards (IFRS)

There are no new and revised IFRS that has a matedal impact for the Group during the perod, except for the ones
mentoned below.

The Group has not early adopted any standard, interpretation or amendment that has been issued but not yet
effective,

Standards, interpretations, and amendments to existing standards — Impact of new IFRS
YERS 17 Inswrance Conlracts

IFRS 17 establishes principles for the recognition, measurement, presentation and disclosure of insurance
contracts, teinsurance contracts and investment contracts with discretionary participation features. It introduces a
model that measures groups of contracts based on the Group’s estmates of the present value of futre cash flows
that are expected to arise as the Group fulfils the contracts, an explicit risk adjustment for non-financial dsk and a
contractual service margin,

Under IFRS 17, insurance revenue in each reporting period represents the changes in the liabilities for remaining
coverage that relate to services for which the Group expects to receive consideration and an allocation of premiums
that relate to recovering insurance acquisition cash flows. In addition, investment components are no longer
included in insurance revenue and insurance service expenses,

The Group applies the PAA to simplify the measurement of contracts in all segments. When measuring liahilities
for remaining coverape, the PAA is similar to the Group’s previous accounting treatment. However, when
measuring liabilities for incurred claims, the Group now discounts the future cash flows (unless they are expected
to occur in one year or less from the date on which the claims are incurred) and includes an explicit risk adjustment
for non-fnancial osk.

IFRS 17 replaces IFRS 4 Insurance Contracts for annual periods on or after 1 January 2023. The Group has restated
comparative information applying the transitional provisions to IFRS 17. The nature of the changes in accounting
policies can be summarised, as follows:




Al Buhaira National Insurance Company P.5.C, and its Subsidiary
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Notes to the condensed consolidated interim financial information (continued)
For the six months Pc:rim! ended 30 June 2!_]23

2. Application of new and revised International Financial Reporting Standards (TFRS)
(continued)

Standards, interpretations, and amendments to existing standards — Impact of new IFRS (continued)
TERS 17 Tussrance Contracts {antinmed)

Recognirion

Recogninon requiremnents are shghtly different for issued contracts and held conmracts. For gronps of issued
conttacts, a group should be recognised at the earliest of the following:

- DBegioning of the coverage period;
- Date when the frst payment ftom a policyholder becomes due; and

- Fuora group of onetous contracts, when the group becomes onetous.
Reinsurance contracts held by an entity are recognised on the eatlier of:
- Begnning of the coverage petiod of the group of reinsurance conteacts held; and

- Date the entity recognises an onerous group of undedying insurance contracts provided the reinsurance
contract was in force on or before thar date.

Regardless of the first point above, the recognition of proportional reinsurance contracts held shall be delayed undl
the recopnition of the first underlying contract issued under that reinsurance contract,

Level of Aggregation
Level of agprepation relates to the unit of account under TFRS 17, The unit of account under IFRS 17 is referred

to as a ‘Group of Contracts’ and requirements relating to level of aggrepation define how groups of contracts have
to be determined.

The standard has set out the following requirements to determine a group of contracts:
- Portfolio — contracts that have similar risks and that are managed together can be grouped.
- Profitability — contracts with similar expected profitability (at inception or initial recognition) can be grouped.

For this purpose, the standard has mandated at least the following three classifications however it is permitted to
use more granular classifications:

Contracts that are onerous at incepton;
Contracts that are not onerous and have no significant possibility of becoming anerous; and
= All other contraces

Cohorts
Contracts issued more than 12 months apart cannot be grouped together. However, in cettain circumstances a one-
time simplification upon transition for contracts as at the transition is allowed.

A unigue combination of the above three requitements forms a group of contracts le, contacts with same
portfolio, same expected profitability and issued in the same year can be prouped together. This grouping is
permanent and cannot be changed once assigned, regardless of how the actual experience emerges after inital
recogniton. For instance, as expedence emerges an entity may reslise that a contract which was thought to be
onerous at initial recognition is not onerous, but the grouping will not be changed.

Measurement Models
Measurement model, in rudimentary terms, refers to the basis or a set of methodologies for the computation of

insutance contract assets and liabilities and associated revenues and expenses. IFRS 17 has provided the following
three measurement models:
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Notes to the condensed consolidated interim financial information (continued)
For the six months period ended 30 June 2023

2. Application of new and revised International Financial Reporting Standards (IFRS)
(continued)

Standards, interpretations, and amendments to existing standards — Impact of new IFRS (continued)
TERS 17 Insurance Contracts (continned)

Measurement Models (continued)

Premium Allocation Approach (“PAA”)

PAA is an optional simplification that an entity can apply to contracts that have a coverage period of up to 12
months or to contracts for which it can demonstrate that the liability for remaining coverage will not be materially
different under PAA and GMM. In terms of computations, the major simplification relates to LRC,

Under PAA, it is not required to consider each component of the premium separately instead a single liability can
be set up. The components of liability under PAA as at any valuation date can be summarised as follows:

Liability for Remaining Coverage (“LRC”)

»  Excluding Loss Component
= Loss Component, if any

Liability for Incurred Claims (“LIC”)

= [istimates of future cashflows

= Risk adjustment

= Discounting of estimates of future cashflows

All of the Group’s short-term business is eligible for this simplification and the Group has adopted this
simplification for the eligible business. Under PAA, Joss component and claim resetves requires an explicit
provision of risk adjustment this would increase the liabilities wheteas discounting will generally decrease the
liabilities. The net effect of PAA depends on whether the impact of risk adjustment is greater than the impact of
discounting or the impact deferring additional expenses that are currently not deferred.

General Measurement Model (“GMM?”)

GMM is the default measurement model and is applied to all contracts to which Premium Allocation Approach
(“PAA™) and Variable Fees Approach (“VFA”) are not applied. GMM is based on the premise that premiums (or
considerations) for insurance contracts comptises of certain components (such claims, expenses and profits) and
that each component needs to be considered according to its nature, The liability under GMM as at any valuaton
date comprises of the following:

Liability for Remaining Coverage (“LRC”)

Estimates of future cashflows
Risk adjustment
Discounting of estimates of future cashflows

Contractual Service Margin (“CSM”)
Liability for Incurred Claims (“LIC”)

=  Estimates of future cashflows
= Risk adjustment
= Discounting of estimates of future cashflows
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Notes to the condensed consolidated interim financial information (continued)
For the six months period ended 30 June 2023

2. Application of new and revised International Financial Reporting Standards (IFRS)
(continued)

Standards, interpretations, and amendments to existing standards — Impact of new IFRS (continued)

IERS 17 Insuraiee Contracts (continsed)
Measurement Models (continued)

Variable Fees Approach (“VEA”)
VFA is a mandatory modification to contracts with direct participation features. A contract is a contract with direct
participation feature if it meets all three of the following requirements:

Contractual terms specify that the policyholder participates in a share of a clearly identified pool of underlying items.
The entity expects to pay to the policyholder an amount equal to a subsrantal share of the fair value returns on the
underlying items. ,

= The entity expects a substantal proportion of any change in the amounts to be paid to the policyholder to vary with
the change in the fair value of the underlying items.

The components of the liability under VEA are same as GMM and their calculations are quite similar too except
for the computation of CSM. Undet VFA, CSM calculations reflect the variability related to underlying items, but
GMM does not reflect this variability. Similatly, there are some other aspects related to financial risk that impact
the CSM under VFA but, not under GMM.

Above, the measurement models have been discussed in terms of insurance contract issued and associated
liabilities, but same principles are applicable to reinsurance contract held and associated assets (except for VFA).
Similatly, both LRC and LIC components ate mentioned however, at initial recognition only LRC will be
applicable.

Estimates of future cashflows, tisk adjustment and discounting are collectively referred to as the Fulfilment
Cashflows (“FCF”). In terms of revenues and expense GMM and VFA are quite similar however, a significant
difference exists between GMM/VFA and PAA. The revenues under GMM and VFA show each component of
the premium separately (such as expected claims and expenses) whereas under PAA, the revenue shows just an

agpregate amount.
Estimates of Future Cashflows

The standard requires that future cashflows should be estimated till the end of the contract boundary. End of
contract boundary is defined as the point at which an entity can either reassess the risk or consideration ie.,
premium. The standard does not provide the methodology for the estimation of future cashflows however, it does
provide detailed guidance on the cashflows that are within and beyond the contract boundary. It also provides
certain principles in relation to the estimates of future cashflows,

Risk Adjustment

Risk adjustment reflects the compensation that an entity requires for bearing the uncertainty about the amount and
timing of the cashflows that atises from non-financial risk. Risk adjustment does not consider financial risk. The
standard does not set out the methodology for the computation of risk adjustment, but it has provided certain

principles.
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Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information (continued)
For the six months period ended 30 June 2023

2. Applicaton of new and revised International Financial Reporting Standards (IFRS)
(contipued)

Standards, intetpretations, and amendments 1o existing standards — Impact of new 1IFRS (continued)
IFRS 17 Tnsrance Condracts {condfnmed)
Discounting

The standard requites the estimates of futare cashflows should be disconnted to reflect the effect of time walue ot
money and tinancial tdshs, Similar to othet provisions it does not specify a methodology for discounting or the
dedvation of discount rates however, it sels out certain principles. The standard does recogpise the following two
approaches for the detdvation of the discount rates:

- Bottom-Up: An approach whete a dsh-free rate or yield curve is vsed and an illiquidity premium is added 1o
reflect the charactenistics of the cashffows.

- Top-Down: An approach where the expected yield on a reference portiolio is used and adjustments are applied
to reflect the differences between the Lability cashflow dharacteristics and the charactetistics of the teference

portfolio,
Contractual Service Margin (“CSM™)

Contractual Service Margin (CSM) represents the unsamed profit the entity will recognise as it provides insurance
contract services in the future. At initial recogmition CSM is computed using the FCF whereas at subsequent
measurement CSM is computed using the opening CSM balance and vadous adjustments relating to the period. A
portion of CSM is released to Profit & Loss as revenue in every period using coverage units.

Onerous Contracts and Loss Components

When a group of contracts, whether at initial recognition or subsequently, is or becomes onerous 2 loss component
liability must be maintained. Under GMM and VFA this liability is implicitly included in the FCFs for LRC but for
PAA an explicit loss component over the base LRC must be computed and set aside.

Transition

The default transition approach under IFRS 17 is the Full Retrospective Approach (“FRA") which requires thar
upon transition IFRS 17 should be applied from inception of the groups of contracts as i IFRS 17 has always been
applicable. However, if FRA is impracticable the following methods may be adopted:

Maodified Retrospective Approach ("MRA™): Under this approach the abjective is to achieve the closest possible
approximation to the FRA using the modifications allowed within the standard and without undue cost and effort,

Fair Value Approach ("FVA"): Under this approach the fair value of the groups of contracts i computed and eompared
with the FCF. The C3M or loss component is the difference berween the fair value and the FCF, Fair values for this

purpose must be computed applying IFRS 13.
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Al Buhaira National Insurance Company P.S.C. and its Subsidiary

Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interiin financial information (continued)

For the six months pedod ended 30 June 2023

2. Application of new and revised International Financial Reporting Standards (IFRS)
(contdnued)

Standards, interpretations, and sinendiments (o existing standards — Impact of new IFRS (continued)
TFRS 17 Tussnance Condracts {condinmed)
Key Acconunrting Policy Choices

IFRS 17 requires Group to make vatious acconnting policy choices. The key accounting policy choices made by
the Group are described below.

Accountingr Policy Group Decision
Level of Aggregation — | Grranp has adopted the minimum three classifications provided in the
Adopting more standard and not use more geanular classifications.
granular profitability _
Level of Agpregarion
Adopting more Group is using annual cohorts and not shorter cahorts,
pranular coliotl i |
PAA — Deferring Under PAA, in some drcumstances, it is allowed to recognise insurance
insurance acquisidon acguisition cashflows as expense when incurted and the Group’s approach is
cashflows to recognize insurance acquisition cashillows as expense when incurred.

Under PAA in some eircumstances, it is allowed noe to discounr the LIC, but

PAA - Discounting Group is not using this option and discounts all LIC.

TIC
. P “The standard allows that finance expense to be split between OCI, and PécL.
AtereRk diopreaon — Group aims to reflect entire finance expense in the P&L and plans not split
OCI Option between OCI and PécL.
Transition Approach The Group has considered a Full Retrospective Approach where it has applied
PAA.
Assumptions

While requirements relating to assumptions are within the requirements relating 1o measurement models, some
aspects of the assumptions have been presented separately in this section due to their significance. TFRS 17, unlike
IFRS 4, sets out detailed guidance on the basis to detive the assumptions (underlying the calculations of insurance
and reinsurance contract assets and liabilities and associated revenues and expenses). The key assumptions are
provided below:

- IFRS 17 requires separate estimation of a best estimate liability and an explicit risk adjustment.
Financial variables (such as discount rates) have to be marker consistent.

Presentadon and Disclosures

IFRS 17 also contains comprehensive requirements related to presentation and disclosures. One of the key
tequirements is the presentation of revenue. For contracts under GMM and VFA, premiums will not be presented
as revenues instead each component of the premium (such as expected claims and expenses) will be shown
separately, Another key requirement relates to the presentation of reinsurance contracts held. Under IFRS 17
amounts related to insurance contract issued will be reported and net effect of reinsurance contracts held will be
reported separately.

In addition to the above requirements, the new standard also introduces vatious new disclosures related to the
insurance and reinsurance contract assets and liabilities and associated revenues and expenses.
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Al Buhaira National Insurance Company P.S.C. and its Subsidiary
Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information (continued)
For the six months period ended 30 June 2023
3. Summary of significant accounting policies

Basis of preparation

This condensed consolidated interim financial information has been prepared in accordance with International
Acvounting Standard (LAS) No, 34, “Tateiw Finandal Reporting” and also comply with the applicable requirements
of the laws in the UAE,

The eondensed consalidared intetim financial information is presenred in TLAE. Dirhams (AED) since thar is the
currency in which the majority of the Group’s transactions are denominated.

This condensed consolidated interim financial information has been prepared on the histotical cost basis, except
for the revaluation of financial instruments and investment properties.

The accounting policies, ptesentation and methods in this condensed consalidared interim financial informadon
are consistent with those used in the audited consolidated financial stacements for the year ended 31 Decembet
2022, except for application of new standards eflective as of 1 January 2023 and several amendments and
interpretations apply for the Gt dine in 2023,

‘This eondensed consolidated intetim financial infortation does not include all the information required for full
annuil consolidated financial statements and should be read in conjunction wirth the Group's consalidated audited
annual financial statements as at and for the year ended 31 December 2022 Tn addition, resulrs for the six months
petiod ended 30 June 2023 are not necessarily indicative of the results that may be expected for the financial year
ending 31 December 2023,

Critical accounting judgements and key sources of estimation uncertainty
The preparaton of condensed consclidated interim financial information roquires management to make

judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts
of assets and liabilities, income and expense. Actual results may differ from these estimates.

In preparing this condensed interim financial information, the significant judgements made by management in
applying the Group’s accounting policies and the key sources of estimation uncertainty were the same as those that
were applied to the consolidated financial statements for the year ended 31 December 2022. Except for the below

judgements.
Dnsirance and reinstivance confyacls

The Group applies the PAA to simplify the measurement of insurance contracts. When measuring liabilities for
remaining coverage, the PAA is broadly similar to the Group’s previous accounting treatment under IFRS 4,
However, when measuring liabilities for incurred claims, the Group now discounts cash flows that are expected to
oecur more than one year after the date on which the claims are incurred and includes an explicit tisk adjustment
for non-financial risk.

Liability for renaining coverage

For insurance acquisition cash flows, the Group is eligible and chooses to recognise the payments as an expense
immediately (coverage pedod of a year or less) for all segments,

The effect of recognising insurance acquisition cash flows as an expense on initial recognition of group of insurance
contracts Is to increase the liability for remaining coverage on initial recognition and reduce the likelihood of any
subsequent onerous contract loss. There would be an increased charge to profit or loss on inidal recogniton, due
to expensing acquisition cash flows, offset by an increase in profit released over the coverage period. For groups
of contracts that are onerous, the liability for remaining coverage is determined by the fulfilment cash fows,

For all product lines, the Group adjusts the carrying amount of the liability for remaining coverage w reflect the
time value of money and the effect of financial risk using discount rates that reflect the characteristics of the eash
florws of the group of insurance contracts at initial recognition.
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Al Buhaira National Insurance Company P.S.C. and its Subsidiary
Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information (continued)
For the six months pediod ended 30 June 2023

3. Summary of significant accounting policies (continued)
Critical accounting judgements and key sousces of estimation uncertainty (continued)
Liability for tncurred dainis

The ultimate cost of outstanding claims is estimated by using a range of standard actuatial claims projection
techniques, such as Chain Ladder and Bormheutter-Ferguson methods.

The main assumption underlying these techniques is that 2 Group’s past claims development experience can be
used to project future claims development and hence ultimate claims costs. These methods extrapolate the
development of paid and incurred losses, average costs per claim (including claims handling costs), and claim
numbers based on the observed development of earlier years and expected loss ratios, Historical claims
development is mainly analysed by accident years, but can also be further analysed by geographical area, as well as
by significant business lines and claim types. Latge claims are usually separately addressed, either by being reserved
at the face value of loss adjuster estimates or separately projected in order to reflect their future development, In
most cases, no explicit assumptions are made regarding future rates of claims inflation or loss ratios. Instead, the
assumptions used are those implicit in the historical claims development data on which the projections are based.
Additional qualitative judgement is used to assess the extent to which past trends may not apply in future, (e.g, to
reflect one-off occutrences, changes in external or market factors such as public attitudes to claiming, economic
conditions, levels of claims inflation, judicial decisions and legislation, as well as internal factors such as portfolio
mix, policy features and claims handling procedures) in order to arrive at the estimated ultimate cost of claims that
present the probability weighted expected value outcome from the range of possible outcomes, taking account of
all the uncettainties involved.

Some of the insurance contracts that have been written in the property line of business permit the Group to scll
property acquired in settling a claim. The Group also has the right to pursue third partics for payment of some or
all costs. Estimates of salvage recoveries and subrogation reimbursements are considered as an allowance in the
measurement of ultimate claims costs.

Other key circumstances affecting the reliability of assumptions include variation in interest rates, delays in
settlement and changes in foreign currency exchange rates.

Discount rates

Insurance contract liabilities are calculated by discounting expected future cash flows at a tisk free rate, plus an
illiquidity premium where applicable. Risk free rates are determined by reference to the yields of highly liquid AAA-
rated sovereign securities in the currency of the insurance contract liabilities. The illiquidity premium is determined
by reference to obsetvable matket rates.

EIOPA USD risk free Volatility Adjusted (Spot) rates wete used with country risk premium/ illiquidity premium
of 0.75% is applied for discounting of future cash flows are listed below:

1year 3 years 5 years 10 years
. 2023 2022 2023 2022 2023 2022 2023 2022

Liability for Incutred Claims

AED 6.66% 644%  5.64%  5.63% 516% 532%  4.80% 5.12%

usbh 5.91% 5.59% 4.89% 4.78% 441% 447% 4.05% 4.27%
Liability for reinsurance contracts issued _

AED 6.66% 6.44% 5.64% 5.63% 5.16% 532% 4.80% 5.12%

UsSD 5.91% 5.59% 4.89% 4.78% 4.41%  447% 4.05%  4.27%
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Al Buhaira National Insurance Company P.S.C. and its Subsidiary
Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information (continued)
For the six months pedod ended 30 June 2023
3 Summeary of significant accounting policies (continued)

Critical accounting judgements and key sources of cstimation uncertainty (continued)

Risse adfustmient for nou-finaycial risk

The risk adjustment for non-financial risk is the compensation that the Group requires for bearing the uncerrainty
about the amount and timing of the cash flows of groups of insurance contraces, The risk adjustment reflects an
amount that an insurer would tadonally pay to remove the uncertainty thar future eash flows will exceed the

expected value amount.

The Group has estmared the risk adjustment using a confidence level (probability of sufficiency) approach at the
75th percentile, That is, the Group has assessed its inditference to uncertainty for all praduct lines (as an indicadon
of the compensation that it tequites for beating non financial dsk) as being equivalent to the 75th percentile
confidence level less the mean of an estimated probability distibution of the futare cash Hows. ‘The Group has
cstimated the probability distsbution of the future cash flows, and the additional amount above the expected
present value of future cash flows required to meet the tagget percentiles,

Insurance and financial risk management

The Group's insurance and financial visk management objectives and policies are consistent with those disclosed
in the andired consalidated financial statements as ar and for the year ended 31 December 2022, There have
been no changes in any risk managemenr policies since the year cnd.

Property and equipment

Property and equipment are carried at historical cost less accumulated depreciation 2nd accumulated impairment
losses. Subsequent expenditure is capitalised only when it is probable that future economic benefits associated with
the expenditure will flow to the Group. Ongoing repairs and maintenance are charged to the consolidated income
statement during the financial period they are incurred,

The asset’s residual values, useful lives and method of depreciation applied are reviewed and adjusted, if
approptiate, at each financial year end and adjusted prospectively, if appropriate. Impairment reviews are performed
when there are indicators that the carrying value may not be recoverable. Impairment losses are recognized in the
consolidated statement of income as an expense.

An item of property and equipment is derecognized upon disposal or when no future economic benefits are
expected from its use. Any gain or loss arising on de-recognition of the asset {calculated as the difference between
the net disposal proceeds and the carrying amount of the asset) is recognized in the consolidated statement of
income in the year the asset is derecopnized.

Land is stated at its cost and is not depreciated.
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Al Buhaira National Insurance Company P.S.C. and its Subsidiary
Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information (continued)
For the six months petiod ended 30 June 2023

4, Property and equipment

- Property and equipment additions during the current perod amounted to AED 633,553 (six months periad
ended 30 June 2022: AFD 810,149}
Depreciation charpes for the current perod amounted to AED 2,373,980 (six months period ended 30 June
2022: AED 1,370,370).
Gain from disposal for the current pedod amounted to AELD Nil (six months period ended 30 June 2022:
AED 105,000).

All the property and equipment are located in LLAE.

5. Investment properties
Investment properties with a fair value of ATD B42.5 million (31 December 2022: AED 8425 million) were
mottgaged to a bank (note 12) towards credit facilities granted to the Group.

The fait value of the Group’s investment properties as at 31 December 2022 were arrived at on the basis of
valuations carded by independent waluers who were not relared ro the Group and have appropate
qualitication and recent market experience in the valuation of properties in the United Arah Emirates.

The fair velue of land was determined based on acceptable approach that reflects recent transacrion prices for
similar properties. The fair value of buildings was determined based on using investment method. ln estimating
the fair value of the propertics, the highest and best use of the propetties Is their current use.

Management esnmates that there has been no chanpe in the fair value of the investment properties during the six
months petiod ended 30 June 2023,

The rental proceeds from Al Khan, Al Nahda Tower, and Al Buhairah Comiche Tower are assigned to a bank
against credit facilites granted to the Group.

Investment properties are classified as Level 3 in fair value hierarchy as at 30 June 2023 (31 December 2022: Level
3).

6. Investment in securities at FVTOCI

Financial assets carrded at fair value through OCI
The Group’s financial investments at the end of reporting period are as follows:

{(Unaudited) {Audired)
30 June 2023 31 December 2022
AED AED
Quoted — ar fair value 56,722,480 54,781,082
Unquoted — at fair value 3,478,098 3,478,098
60,200,578 58,259,180
InUTAE 60,200,578 58,259,180
In other GCC countries - -
60,200,578 58,259,180

7. Statutory deposit

In accordance with the requirements of Federal Law No. 6 of 2007, on Establishment of Insurance Authority of
U.AE and Organization of its operations, the Group is required to maintain a bank deposit of AED 10,000,000
(31 December 2022: AED 10,000,000 as a statutory deposit. The statutory deposit yields interest rate per annum
of 5.25% (31 December 2022: 2.80%),
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Al Buhaira National Insurance Company P.5.C. and its Subsidiary

Condensed consolidated interim financial information (Unaudited)

Wotes to the condensed consolidated interim financial information (continued)
For the six months period ended 30 June 2023

8. Insurance and reinsurance contracis

The breakdown of groups of insurance and reinsurance contraces issued, and reinsorance contracts held, that are in an asser position

and those in a liability position 15 set out in the table below:

Insurance contacls issued
Motor

Marine

FGA

Medical

Lite

‘I'ntal insurance contracts

issued

Reinsurance contraces held
Motor

Marine

PGA

Medical

Life

Total reinsurance contracts
held

MNotes

8.1
B2
2.3
84

8.5

8.0
8.7
4.8
8.9
810

(Unandited) {Unauditsd)

30 June 2023 i 31 December 2022
Asscts  Liabilities MNet Assels Liabilities MNet
ATLTD ARD AED AED AED AED
76,245,844 - 76,245,844 - S4354H73 (54354 873
- 60,866,019 {60,366,019) - 74,708,156 (74,708,156)
45.694,041 " 45,694,041 - 11807389  (17,807,589)
- 544,740,640  (544,740,640) WHIBIE09  (368,183,600)
- 2,924,022 (2,924 022) - 13,243.154 {13,243 154)
121,939,885 608,530,681 _ (186,590,796) _ 528297381 (528,297,381)
86,560,873 - 85,560,873 127,787,031 127,787,031
42,742,690 = 2742690 42040,733 42040733
20,998,457 - 20998457 18444073 18,444,073
19,338,508 - 19,338,508 T.558,523 {7,558,523)
8,489,458 - 8,489,458 12,188,049 - 12,188 049
178,129,986 - 178,129,986 200459886 7558523 192,901,363

Roll-forward of net asset or liability for insurance contracts issued showing the liability for remaining coverage and the

liability for incurred claims

The Group disaggregates information to provide disclosures in respect of major product lines separately for Motor, Marine, FGA,

Medical and Life. This disaggregation has been determined based on how the Group is managed.

The roll-forward of the net asset or hiability for insurance contracts issued, showing the liability for remaining coverage and the

liability for incurred claims, is disclosed in the table on the following page:
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Al Buhaira National Insurance Company P.S.C. and its Subsidiary
Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information (continued)

For the six mun_thspl::_:i.l._ld ended 30 June 2023

8. Insurance and reinsurance contracts (continued)

Ioll-forward of net asset or liability for insurance contracts issued showing the liability for remaining coverage and the

liability for incurred claims (continued)
Contracts measured under the PAA

8.1 Motor

30 June 2023

Insurance contract liabilides as ar 1 January 2023

Insurance revenue
Tnsarance service expenses
Incurred clains wad other expenses
Amuordsadoen of insurance scquisidon cash Bows
Logses on onerous contracts and reversals
Changes to liabilites for incutred claims
Insurance service result
Insurance finance expenses
Total changes in the statement of comprehensive income
Cash flows
Premioms received
Claims and other expenses
Insurance acquisidon cash Sows
Total cash flows

Met insurance contract assets as at 30 June 2023

3 Decembuer 2022 (redaled)

Insurance contrace liabilides as av 1 Januazy 2022

Insurance revenue
Insurance service expenses
Incurred claims and other expenses
Amortisation of insurance acquisidon cash flows
Losses on onerous contraces and reversals
Changes to linbilities for incurred claims
Insurance service result
Insurance finance expenses
Total changes in the statement of compiehensive income
Cash flaws
Premiums received
Claims and other expenses
Insurance acquisition cash flows
Toral cash flows
Met insurance conract Babilittes as ar 31 December 2022

Liabilities for remaining Liahilities for incomed
coverage clajing
Estimares of
the present
Excluding value of
lnes Loss futare Rizl
compuonent component  cash flows  adjustment Total
Unaudited Unaudited Unaudited Unaodited Unaudited
AT AT ALLD AED AED
{155,567,782)  11986,139 191,257,483 6,679,053 54,354,873
(98,668,607) - - - (98,668,607)
= - 154,600,164 3332114 157,934,278
9,461,710 - - - 9,461,710
- (8,453,939) - - (8,453,930)
- - (6,863,827) (4,675,268) (11,539,095)
(89,206,897)  (8,453,939) 147,742,337  (1,343,154) 48,738,347
; - - 4,996,038 174,468 5,170,506
(89,206,897) (8,453,939 152,738,375 {1,168,686) 53,908,853
22,807,735 - - - ZLB07.735
- - (197,855,595) - (197,855,595)
{9,461,710) - - - {9,461,710)
13,346,025 - (197,855,595) - {184,509,570)
{231,428,654) 3,532,200 146,140,263 5,510,347  (76,245,844)
(104,701,480 6,964,783 153,394,085 5,350,557 61,013,945
(201,207,000, - - - (201,907,000
- - 300,326,610 5230388 305,565,998
24,230,529 . - - 24230529
- 5,021,356 - - 5,021,356
- - (17019824 (3925138 (20,944,952
(177,686,471) 5021356 283306786 15314250 111955921
- - 235,527 B226 2453753
_ {177,6864713 5021356 283542313 1323476 112,199,674
151,040,698 - - 151,040,658
- - (245,678,915) - (245,678.915)
{242.20,529} = o s m:zmjz‘g]
126,820,169 - (245678.915) - {118,858,746)
(155,567,782 11,986,139 191,257,483 6,679.033 54354873
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Motes to the condensed consolidated interim financial information (continued)

For the six months perod ended 30 June 2023

8. Insurance and reinsurance contracts (continued)
Roll-forward of net asset or iability for insurance contracts issucd showing the Hability for remaining coveragre and the

liability for incurred claims (continued)
Conrracts measured under the PAA (continued)

8.2 Marine

30 June 2023

Tnsurance contrrel labilities as at 1 January 2023

Insurance revenue
Insurance sorvice cxpenses
Incurred claims and orher expenses
Amortisation of insurance acquisidon cash fows
Losses on onerons contracts and reversals
Chanpes ro liabifides for incureed claims
Insurance service result
Insurance finance expenses
Total changes in the staternent of comprehensive income
Cash flows
Premiums received
Claims and other expenses
Insurance acquisidon cash flows
Total cash flows

Net insurance contract liabilities as at 30 June 2023

31 December 2022 (rstated)
Insurance contract labilides as at 1 January 2022

Inzurance revenue
Insurance service expenses
Incurred claims and other expenses
Amortisation of insurance acquisition cash flows
Losses on onerous contracts and reversals
Changes to liabilities for incurred claims
Insurance service result
Insurance finance expenses
Toral changes in the statement of comprehensive income
Cash flows
Premiums received
Claims and other expenses
Insarance acquisition cash flows
Total cash flows
Met insurance contract liabilides as at 31 December 2022

Liabilitics for remnaining Linbilities for incurted
coverage claims
Estimates of
the present
Lixcluding value of
loss Loss luture Risk
component component  cashflows  adjustment Toral
Unaudited Unandited Unaudited Unaudited Unauodited
AED AED AED AED AED
ADS6E0,005 32,002 32,734,329 1,381,720 74,708,156
(15,626,787) - - - {15,626,78T)
- - 9,219,900 261,119 9,481,019
1,417,583 é 5 - 1,417,583
- 325,803 - - 325,863
- - (298,690) (237,364) {536,054)
(14,200,204) 325,863 8,921,210 23,755  (4,938,376)
- - 832,716 35,150 867,866
14,209,204) 325,863 9,753,926 58,905 (4,070,510
2,524,581 - - - 2,524,581
" - (10,878,625) - (10,878,625)
(1,417,583) - - - (1,417,583)
1,106,998 - (10,878,625) - (9,771,627)
27,457,799 357,965 31,609,630 1,440,625 60,366,019
(4,951,317 6,260 17,820,298 752,165 13,627 406
20,392,802 : - 20392802
i - 38491504 1254779 30,745,283
3,057,088 - - 2 3,057,988
- 25,842 - . 25,842
= - (7.160,108) (626,014 (7,786,119
23,450,790 25842 31,331,309 628,765 35,436,796
- - 18,720 790 19,510
23 450,790 25,842 31350119 620,555 55,456,306
25,118,520 - - - 25118520
- - {16,436,088) - ({16,436,088)
(3,057,988 - - = {3057,088)
22060532 - (16,436, 0885) 5,624 444
40,560,005 32,102 32734329 1,381,720 74,708,156
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MNotes to the condensed consolidated interim financial information (continued)

For the six months period ended 30 June 2023

B. Insurance and reinsurance contracts (continued)

Boll-forward of net asset or liability for insurance conrracts issned showing the liahility for remaining coverage and the

liahility for incurred claims (continued)
Contracts measured vnder the PAA {continued)

8.3 FGA

30 June 2023

Insurance contract labilites as ac 1 January 2023

Insurance revenue
Insranes service expenses
Tncurred claims and ather expenses
Amordssdon of surance acguisition cash Qows
Losses on onerous conracts and reversals
Changes 1o liabilities for incurred clims
Insurance service result
Insurance finance expenses
Total changes in the statement of comprehensive income
Casly flows
Premiums reccived
Chims and other expensas
Insurance acquisidon cash Jows
Total cash flows
MNet insurance contract assets as at 30 June 2023

31 December 2022 (restated)
Insurance contract liabilines as at 1 January 2022

Insurance revenue
Insurance service expenses
Incurred claims and other expenses
Amortsation of insurance acquisidon cash Aows
Losses on onerous contracts and reversals
Changes ro liabilities for incurred claims
Insurance service result
Insuranee finance expenses
Towal changes in the starement of comprehensive income
Casls flows
Premiums received
Claims and other expenses
Insurance zcquisition cash flows
Total cash fows
Met insurance contract labilites as at 31 December 2022

Liabilities for remaining Liabilitics for incurred

coverage claims
Estinates of
the present
Excluding value of
loss Loss futore Risk
component component  cash flows  adjustment Tatal
Unaudited Unsudited Unavdited Unaudited Unaudited
AED AED AED AED AED
(47,350,680) 315284  G1651,982  3,91012 17,807,589
(52,946,966) - - - (52,946,966)
= - 19,733,601 75118 20,488,919
1,500,566 = - £ 1,500,566
5 (10,256) - H (10,256)
- - {13,910,357)  (1,8495084) (15,805.411)
(5L,446,400)  (10,256) 5,823,244  (L139,736) (46,773,148)
- - 1,618,450 83,801 1,702,251
(5L46,400)  (10,256) 7,441,694 (1,05,935) (45,070,897)
13,490,850 - - - 13,490,850
- - (30,421,017) - (30,421,017)
(1,500,566) - : . (1,500,566)
11,990,284 - (30,421,017) - (18,430,733}
(86,806,805) 305,028 38,672,659 2,135,077 (45,694,041)
(31,146,158) 157,774 52196684 2502878 23801178
(101,153,894) - - - (101,153,894
- - 59725520 2087781 61,813,310
3,250,557 - - - 3,250,557
- 157,510 - - 157,510
- - (106860200 (1485663 (12,171,692
(97,903,337 1537510 49039500 GORIIE (48,104,209
- - {113,329, {3.984) (1173135
(97,903,337 157510 48926171 598,134 (48,221,522
54,949 363 - - - B4.949 3063
- - [BRATOETE - [(394TOET
(3,250,557 - - - {3,25),55T
B1,698,806 - [ARAT0ETH - 42337933
(47,350,685 315284 61,651,982 31012 17807589




Al Buhaira National Insurance Company P.S.C. and its Subsidiary
Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information (continued)

For the six months perod ended 30 June 2023

8. Insurance and reinsurance contracts (continued)
Roll-forward of net asset or liability for insurance contracts Issued showing the liability for remaining coverage and the

liability for incurred claims (continued)
Contracts measured under the PAA (continued)

B.4 Medical

30 Junc 2023

Insumance contract liabilines as ar 1 January 20023

Insurance revenue
Insurance service expenses
Incurred claims and other cxpenscs
Amartisation of insurance acquisiion cash flows
Luosses on operows contracts ancd reversals
Changes to liabilides for incurred clains
Insurance service result
Insurance finance expenses
Total changes in the statement of comprehensive income
Cash flows
Premivms received
Claims and other expenses
Insurance acquisition cash flows
Total cash flows

MNet insurance contract liabilities as at 30 June 2023

31 December 2022 frestated)
Insurance contract liabilitics a5 at 1 January 2022

Insurance revenue
Insurence service expenses
Incurted claims and other expenses
Amortsation of insurance acquisidon cash Hows
Lasses on onerous contracts and reversals
Changes to liabilites for incurred claims
Insurance service resule
Insurance fnance expenses
Totul changes in the statement of comprehensive income
Cah flows
Premiums received
Claims and other expenses
Insurance acquisition cash Hows
Total cash fows
MNet insurance contract liabilities a5 at 31 December 2(22

Liahilities for remaining Liabilitics for incarced

CoveTage claims
Estimates of
the present
Excluding value of
loss Loss future Risk
component component  cash flows  adjustment Total
Unapdited Unsudited Uneudited Unandited TUlonoodited
AELY AED AED AED AED
23,177,062 18,567 338,289,485 6,693,495 368,183,609
(392,145,356) - . - (392,145,356)
. - 411,841,235 6,437,358 418,278,593
13,062,042 - - - 13,062,042
- 7,509,535 - - 7,509,535
- - (17,695,372) (4,093,200) (21,788,572)
(379,083,314) 7,509,535 394,145,863 2,344,158 24,916,242
- - 8,468,972 167,695 8,636,667
(379,083,314) 7,509,535 402,614,835 2,511,853 33,552,909
466,173,173 - - - 466,173,173
= - (310,107,008} - (310,107,008)
(13,062,043) - - - (13,062,043)
453,111,130 - (310,107,008) - 143,004,122
097,204,878 7,628,102 430,797,312 9,210,348 544,740,640
10,360,162 2087 242,552,594 4802605 257,717,548
(SR7,126,874) - - - (B87126,874)
- - OTTATTB94 0483219  GH4,361,113
11,602317 = = 11,602,317
- 16,380 - - 16,380
= - (74204851) (4611678 (78,906,529
(575,524,557 16,380 603,583,043 1,871,541 20 946,407
- - 1,229,728 24,349 1,254,077
(575,524,557 16,380 604812771 1,805300 31200484
590 943,774 - - - 50943774
= - (509,0758800 - (509,075,880
{11,602317) - - - (11,602317
588,341,457 - (504,075,880) - TO265577
23177062 18,567 338,289 485 6608495 368,183,600
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Al Buhaira National Insurance Company P.S8.C. and its Subsidiary
Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information (continued)

For the six months period ended 30 June 2023

8. Insurance and reinsurance contracts (continued)
Roll-forward of net asset ot liability for insurance conttacts issued showing the Hability for remaining coverage and the

liability for incurred cluims (continued)
Contracts measured under the PAA (continued)

B.5 Life

30 June 2023

Insurance conrrace Habilines ag ar 1 January 2023

Insurance revenue
Insurance service expenses
Incurred claims and other expenses
Amaorrisation of insurance acquisidon cash flows
Laosses on anerous contracts and reversals
Changes to liabilities for incurred claims
Insurance service result
Insurance finance expenses
Total changes in the statement of comprehensive income
Cash flows
Premiums received
Claims and other expenses
Insurance acquisivion cash Jows
Total cash flows
Met insurance contract liabilities as at 30 June 2023

31 December 2022 (restated)
Insarance contract liabilides as at 1 January 2022

Insurance revenue
Insurance service expenses
Incurred claims and other expenses
Amerdsation of insurance acquisition cash flows
Losses on onerous contracts and reversals
Changes to lishilites for incured claims
Insurance seevice result
Insutance finance expenses
Towml changes in the statement of comprehensive income
Carh flaws
Premiums received
Claims and other expenses
Insurance acquisiion cash fows
Total cash fows
Met insurance contract labilides as at 31 December 2022

Liahilities for remaining Liahilities for incurred
coverage cladims
Estimates of
the present
Excluding value of
Inss Loss furmre Risk
component component  cash flows  adjustment Tutal
Unaudited Unaudited Unaudited Unasudited Unaudited
AED AED AED AED AED
{2,949 384) 22,193 16,105,407 64,933 13,243,154
(7,281,266) - - - (7,281,266)
: - 4837288 1438 4,848,726
207,575 - - - 207,575
- 33,061 - - 33,661
- - {4,939,812) (28,036)  (4,967,848)
(.073,691) 33661  (102524)  (16598) (7,159,152)
- - 364,391 1,469 365,860
(7,073,691) 33,661 261,867 {15,129y  (6,793,292)
1,607,549 - - - 1,607,549
- - (4,925,814) - (4,925,814)
(207,575) - - - {207,575)
1,399,974 - (@925814) - (3,525,840)
{8,623,101) 55,854 11,441,460 49,809 2,924,022
{1,645.345) 1,119970 15227862 1,308 14,763 885
{10,086,205) . - - (10,086,205)
E - 6,720,906 19,965 6,740,871
400,744 - - - 490,744
- (1,097,377 - - (1,097,777)
- - (2,363,405 {16,735 (2,380.14(0)
{0.595461)  (1L097.77T) 4,357 501 3230 (6,332,507
- - 77,032 30 77,342
@.595461) (1,097,777 4,434,533 3,540 (6,255, 165)
8,782,166 - - 8,782,166
- - (3,356,988) - (3,556,988
(490,744 - - - (490,744
8,201 422 - (3,556,988) . 4,734,434
(2.949.384) 22193 16,105407 64038 13243154




Al Buhaira National Insurance Company P.S.C. and its Subsidiary
Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information (continued)

For the six months period ended 30 June 2023
8.

Insurance and reinsurance contracts (continued)

Roll-forward of net asset or liability for reinsurance contracts held showing the assets for remaining coverage and the

ammounts recovetable on incurced claims
Contracts messured under the PAA

8.6 Motor

30 Junc 2023

Beinsurance contract assess as at | Januacy 2023
Reinsaranes contract liabilities as av 1 January 2023
Bet reinsurance Contract asaety

An allocarion of reinsurance premiums
Amounts recoverble from reinsurers for incurred claims
Amounts recoverable for ineusred claims and other
eXPEfSes
Changes to amounts recoverable for incurred claims
Amortization of insurance acquisition cash flows
Losses on onerous contraces and reversals of those losses —
net
Met income or expense from reinsurance contracts held
Reinsurance finance income
Effect of changes in non-performance risk of reinsurers
Total changes in the statement of comprehensive income
Cash flows
Premiums paid
Reinsurance acquisiion eash flows
Amounts received
Total cash flows
Met reinsurance contract assets as at 30 June 2023

Reinsurance contact assets as at 30 June 2023
Reinsurance contract liabilides as at 30 June 2023

Net reinsurance contract assets as at 30 June 2023

Aszsets for remaining

Amounts recoverable on

coveragy incurred claims

Estimates of

the present

Excluding loss value of

recovery Loas futare Risk

compoinent  component cash flows  adjnstment Total
Inaudited  Unaudited Unaudited Unuudited Unaudited
AED AT AED AETY AED
42,673,315 6,745,506 75,723,810 4,644,400 127,787,031
42,673,315 6,745,506 75,723,810 1,644,400 127,787,031
(45,753,151) - - - {45,753,151)
- - 39,677,732 B3SHTI 40,513,605
- - 9,490,944  (1,200,48T) 8,290,457
6,811,221 - - - 6,811,221
- (5,838,418) = - (5,838,418)
{38,941,930)  (5,838,418) 49,168,676 (36d,614) 4,023,714
- - 1,798,454 62,806 1,861,260
(38,941,930)  (5,838,418) 50,967,130 (301,808) 5,884,974
29,430,073 - - - 29430,073
(6,811,221 - - - (681,221)
- - (69,729,984) - (69,729,984}
22,618,852 - (69,729,984) - (47,111,132)
26,350,237 907,088 56,260,956 2,342,502 86,560,873
26,350,237 907,088 56,960,956 2,342,592 86,560,873
26,350,237 907,088 56,960,956 2,342,592 86,560,873




Al Buhaira National Insurance Company P.S.C. and its Subsidiary
Condensed consolidated interim financial information (Unaudited)

Motes to the condensed consolidated interim financial information (continued)

For the six months pedod ended 30 June 2023

8. Insurance and reinsurance contracts (continued)

Roll-forward of net asset or Hability for reinsurance contracts held showing the assets for remaining coverage and the

amounts recoverable on incurred claims (continued)

Contracts measurcd under the PAA (continued)

B.6 Motor (continued)

3 December 2022

Hemnsorance contract assers as at 1 January 2022
Reinsurance contract liabilides as ar 1 Jarmary 2022

Mer reinsurance cONELact As5ces

An allocation of reinsurance E‘ﬂ't.miurru:

Amounts recoverable from minsurers for incurred claims
Ameoanis recoverable for incurred claims and other
eXpEnses
Chanpes to amounts recoverable for incurred claims
Amordzadon of insurance acquisition cash flows
Loszes on onerous contraces and reversals of those losses -
net

Met income or expense from reinsurance contracts held

Reinsurance finance income

Effect of changes in non-performance risk of reinsurers

Torml changes in the starement of comprehensive income

Canl flows
Premiums paid
Reinsutance acquisiton cash fows
Amounts received

Totl cash flows

Met reinsurance contract assets as at 31 December 2022

Reinsurance contract assets a3 at 31 December 2022
Reinsurance contmact liabilities as at 31 December 2022

Met reinsurance contract assets as at 31 December 2022

Assets for remaining Amounts recoveralile on
coverage inenrred clams
Estirmates of
the prescnt
Exclnding loss value of
reCuvery Luss future Risk
COMpONCN:  COMPOTCOr cash flows  adjustment Total
Unandited Linandited U nandired Lnandited Unandited
AED AED AED AED AED
58113217 4,068,000 50,706,451 2,121,989 124,009,747
SH,113217 4068090 59,706,451 2121980 124009747
(124,708 40R) - - - {124,709,408)
147515912 1830344 149,346,256
- - V0BT, T4 (1,304,327 9,568,467
56,558,538 - - - 56,558,538
- 2677416 A - 2677416
(58,150,870 26774106 158,388,706 R26,017 93,441,269
: : (101,437) B606  (105043)
(68,150870) 2677416 158,287,269 522411 93336226
109,269 506 - - - 109,269,506
(56,558,538) % . - (56,558,538)
- . {142,269910) - (142269910}
52,710,968 - (142.260910) (89,558,942
42672315 6,745,500 75,723,810 2,644 400 127,787,031
42673315 6,745,506 75,723,810 2,644,400 127,787,031
42 673315 6,745,506 75,723 810 2,644,400 127,787,031
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Al Buhaira National Insurance Company P.8.C. and its Subsidiary
Condensed consolidated interim financial information (Unaudited)

Motes to the condensed consolidated interim financial information (continued)
For the six months period ended 30 June 2023

8. Insurance and reinsutance contracts (continued)

Roll-forward of net asset or liability for reinsurance contracts held showing the assets for remaining coverage and the

amounts recoverable on incurred claims (continued)

Contracts measured under the PAA (Continued)

8.7 Marine
Aszets for remaining Ampunts recoverable on
coverage incurred claims
Estimates of
the present
Axcluding lass value of
Tecuvery Luss future Risk
30 June 2023 component ComMponent cash flows adjustment Total
TInandited Tlnandited TInandited  Unandited Unaudited
AED AED AED AED AED
Reinsurance eontrace assers as ar 1 |anuary 23 3,408,674 4,738 37,062,592 1,564,429 42,040,733
Reinsurance contract labilivies as at 1 January 2023 o = I -
Met reinsirance contract As8ets 3,408,674 4,738 37,062,592 1,564,420 42,040,733
An allocudon of reinsusnee premiums {G,521,038) = - - (6,521,038)
Amounts recoverable from reinsurers for incurred claims
Amounts recoveralile for incurred clalms and other
cxpenss = - 2,112,294 87,497 2,199,701
Changes to amounts recoverable for incurred claims . - (962,625) 99,513 (863,112)
Amortzation of insurance acquisition cash Aows 1,635,986 - - - 1,635,986
Losses on onerous contracts and reversals of those losses -
net - 87,537 - - 87,537
Met income or expense fom reinsurance contracts held (4,885,052) 87,537 1,149,669 187,000 (3,460,836)
Reinsurance finance income - - 859,455 36,278 895,733
Effect of changes in non-performance risk of reinsurers - - - - -
Total changes in the statement of comprehensive income {4,885,052) 87,537 2,009,124 223,288  (2,565,103)
Cazh Jows
Premiums paid 6,129,816 - - _ 6,129,816
Reinsurance acquisition cash flows (1,635,986) - - - (1,635,986)
Amounts received - = (1,226,770) - (1,226,770)
Total cash flows 4,493,830 - (1,226,770} - 3,267,060
Met reinsurance contract assets as at 30 June 2023 3,007,452 92,275 37,845,246 1,787,717 42,742,690
Reinsurance contract assets as at 30 June 2023 3,M7,452 92,275 37,845,246 1,787,717 42,742,690
Reinsurance contract liabilities as at 30 June 2023 - - - = -
Net reinsurance contract assets as at 30 June 2023 3,017,452 92,275 57,845,246 1,787,717 42,742,690
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Al Buhaira National Insurance Company P.8.C. and its Subsidiary
Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information (continued)

For the six months period ended 30 June 2023

8. Insurance and reinsurance contracts (continued)

Roll-forward of net asset or Hability for reinsurance contracts held showing the assets for remaining coverage and the

amounts recoverable on incurred claims (continued)

Contracts measured under the PAA (continued)

8.7 Marine (continued)

M Diecember 2022

Reinsurance contract assers a8 at 1 January 20232
Reinsurance contmct labilites as at 1 Jannary 2022
Met relnsumnce contract 28520

An allocudon of reinsurance premiums
Amounts recoverable from ransurers for mcurred claims
Amounts tecoverable for incurred claims and ather
expenscs
Changes to amounts recoverable for incurred claims
Amordzation of insurance acquisiion cash lows
Losses on onerous contracts and reversals of those losses -
net
Met income or expense from reinsurance contraces held
Reinsurancs finance income
Effect of changes in non-performance risk of reinsurers
Toral changes in the staement of compeehensive income
Carls flwr
Premiums paid
Reinsurance acquisiion cash flows
Amounts received
Total cash flows
Met reinsurance contrace assers as at 31 December 2022

Reinsurance contract assets as at 31 December 2022
Beinsurance contrace liabilities as at 31 December 2022

Met teinsurance contract assets a5 at 31 December 2022

Agsers for remmining

Amounts recoverable on

coverane mcurred claims

Fsrmarcs of

the present

Fxehiding Ioss value of

recoveny Lass futare Risk

COMPONCNE  COMpOIEnt cash Qows  adjusunent Total
Unandited Unandized Unauadired Unaudited  Unaudiced
AED AED AED AELD AED
972,743 4,738 23457722 1,020,569 25455752
272,74 4,738 23,457,722 1,020,569 25455752
(15,127,563) 2 = - (15,127,563
- 21,503,323 1,124 502 22507 625
- - (2,437,956) (384078) (3,022,934
4214641 - k: - 4214641
(10912923 - 18,945 367 530324 8,571,769
B = 104,208 4536 108,744
(10912925 - 19,049 575 543 Ba0 8,680,513
17,563,514 - - - 17,563,514
(4,214,641) . - (4,214,641)
= = (5,444,405) ¥ (2:444,405)
13,348,873 - (5444,405) . 7.904,468
3,408,674 4,738 37062892 1,564,429 42 040,733
3408,674 4738 3T062892 1564429 42040733
3408674 4,738 37,062 892 1,564,429 42,040,733




Al Buhaira National Insurance Company P.5.C. and its Subsidiary
Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information (continued)
For the six months perod ended 30 June 2023

B. Insurance and reinsurance contracts (continued)

Roll-forward of net asset or liability for reinsurance contracis held showing the asseis for remaining coverage and the

arnounts recoverable on incurred cludms (continued)
Contracts measured under the PAA (Continued)

8.8 FGA
Assgets for remaining Amonnts recaverahle on
coverage incurred claims
Listimates of
thie present
Excluding loss value of
recOvery Losgs future Kisk
30 junec 2023 component  component cash Qows  adjustinent Tuotal
Unaudited Unaudired Unandited Unaudited Unauvdited
AED AED AED AFED AED
Beinsurance contract assets as at 1 January 2023 - 61,223 44,067,214 2,255,044 46,383,581
Reinsurance contrace liabilides as ar 1 January 2023 {27,939,508) - - - {27,959,508)
Met reinsurance contract (liabilites)/ asscts (27,939.508) 61,223 44,067,214 2,255 044 18,444,073
An allpcation of reinsurance premioms (46,174, (H1Z) - - - (46,774,002)
Amounes recoverable fom reinsurers for incurred claims
Amounts recoverable For incurred claims and other
expenses - - 7,005,961 376,555 7,382,516
Chanpes to amounts recoverable for incurred clims - s (8,992,007)  (1,018,052) (10,010,05%)
Amottization of insurance acquisiion cash flows 8,368,909 - - - 8,368,909
Losses on onerous contracts and reversals of those losses -
ner : (8,527) i : (8,527)
MNet income or expense from reinsurance contracts held (37,805,093 (8,527) (1,986,046) (641,497 (40,441,163)
Beinsurance finance income - - 1,107,162 56,738 1,163,900
Effect of changes in non-performance risk of reinsurers = = = = -
Total changes in the statement of comprehensive income {37,805,093) (8,527) (B78,884) {584,759 (39,277,263)
Cash flows
Premiums paid 63,524,025 - - - 03,524,025
Reinsurance acquisidon cash flows {B,368,909) - - - {B,368,909)
Arnounts seceived A - (13,323,469) - (13,323,469)
Total cash flows 55,155,116 - (13,323,469) - 41,831,647
Met reinsurance contract assets/ (liabilities) as at
30 June 2023 (10,589,485) 52,696 20864861 1670385 20,998,457
Reinsurance contract assets as at 30 June 2023 - 52,696 29,864,861 1,670,385 31,587,042
Reinsurance contrace babilides as ar 30 June 2023 (10,589,485) - - - {10,589,485)
MNet reinsurance contract assets/ (liabilities) as at
30 June 2023 (10,589,485) 52,606 29,864,861 1670385 20,098,457
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Al Buhaira National Insurance Company P.8.C. and its Subsidiary
Condensed consolidated interim financial information (Unaudited)

MNotes to the condensed consolidated interim financial information (continued)

For the six months period ended 30 June 2023

8. Insurance and reinsurance contracts (continued)

Roll-forward of net asset or liability for reinsurance contracts held showing the assets for remaining coverage and the

amounts recoverable on incurred claimes (continued)

Contracts measured under the PAA (continued)

8.8 FGA (continued)

31 December 20022

Reinsurance contrace assces as at 1 Janary 2022
Reinsumnce contract liabilities ag at 1 Jarupcy 2022
Met reinsurance contrace (labilitics)/ assets

An allocation of reinsuance premioms
Amounts recoverable frum reinsurers for incurred claims
Amounts recaverable for incurted claims and other
CAPCIECE
Changes to amounts recoverable for incutred claims
Amortzadon of insurance acquisiton cash flows
Losses on onerous contraces and reversals of those losses -
net
Met income or expense Fom reinsurance conmacts held
Reinsurance finance income
Effect of changes in non-petformance risk of reinsurers
Total changes in the sttement of comprehensive income
Casl [Ty
Premiums paid
Beinsurance acquisivon cash flows
Amounts received
Total cash fows
MNet reinsurance contract (Habilities)/ assets as ac
31 December 2022

Reinsurance contract assets as at 31 December 2022
Reinsurance contract liabiliges as 4t 31 December 2022
Met reinsurance contract (liabilides) assets as at

31 December 2022

Assets for remmaining Apmouins recoverable on
EAVEraEE incurred claims
Fatimates of
the present
Iixchuding loss walue of
DeTOVeLy Laoss famare Risk
componcar  COMPONEnt cash Aows  adjustment Toml
Unandiesd L nandited Unaadired Unandied Linauadited
AED AED AED AED AED
- 152,049 37,620,498 1956,589 39,710,035
(29.592,314) = - - (29.592.314)
(20,592 314) 152,949 37,620,498 1,936,589 10,117,722
(92,092,5907) - z - (92192,590)
36359268 1418350 37777618
. - (3236117 (1,097,252} (4,333 ,369)
19,430,347 - - - 19430347
i {.91 -_"'2‘3:' = = ':91' .72.'5}
(T2662.243) 91,726 33,123,151 321,098  (39.309,720)
- e (67,721} (2,043) (70,264)
(72,662.243) {91,726) 33,055,430 318,555  (39.379.984)
93,745,396 - - 93,745,396
(19,430,347) 4 E - (19,430,347
= - (26,608,714) - (26,608,714)
74,315,049 - (26,608,714 - 47,706,335
(27,939.508) 61,223 44,067,214 2255144 18444073
- 61,223 44067214 2255144 46,383,581
(27,939,508) = - - (27.939,508)
(27,939 508) 61,223 44,067,214 2255144 18444073




Al Buhaira National Insurance Company P.S.C. and its Subsidiary
Condensed consolidated interirn financial information (Unaudited)

Notes to the condensed consolidated interim financial information (continued)

For the six months period ended 30 June 2023

8. Insurance and reinsurance contracts (continued)

Roll-forward of net asset or liability for reinsurance contracts held showing the assers for remaining coverage and the

amounts recoverable on incurred claims (continued)

Contracts measured under the PAA (Continued)

8.9 Medical

30 June 2023

Beinsuranee contmaet assels as at 1 Jiooaey 2023
Retnsurance coneeace liabilites as ar 1 Jamaary 2023
MNet reinsurance contract (labilites)/ assets
An allocation of reinfurance premiums
Aot recoverable fram reinsarers for incurred clatms
Amonnts recoverable for incarred claims and other
EK]_'IE:HSA.'.E
Changes to amounts recoverable for incurred claims
Amornzaton of insurance acquisition cash fows
Losses on onerous contracts and reversals of thoze lozses -
net
Met income or expense from reinsurance contracts held
Reinsurance finance income
Effect of changes in non-performance risk of reinsurers
Total changes in the statement of comprehensive income
Cash flows
Premiums paid
Reinsurance acquisidon cash fows
Amounts received
Total cash flows
Net reinsurance contract (Habilities)/ assets as at
30 June 2023

Reinsurance contrict assets as ac 30 June 2023
Reinsurance contract liabilides as ac 30 June 2023

Net reinsurance contract {liabilities)/ assets as at
30 June 2023

Agsets for remaining

Amounts recoverable on

coverage incurzed claims

Estimates of

the present

Excluding logs value of

recovery Loss future Risk

componenl  component cash fows adjm\trm-.nr Tuotal
Unaudited Unaudited Unaudited  Unapdited  Unaudited
AED AED AED ALLY ATD
- 16,181 232,199,174 4,597,792 230,813,147
(244,371,670) - - - {244,37L670)
{244,371,670) 16,181 232,199,174 4,587,792 (7,558,523)
(299,011,262) - - = (299,911,262)
- - 287,716,388 4,716,253 292432641
- - (5,295,656)  (2,535,9%4) {7,831,650)
31,183,969 - - - 31,183,969
- 5,995,453 - - 5,995,453
(268,727,293) 5,995,453 282,420,732 2,180,259 21,869,151
- - 5,793,030 114,708 5,907,738
{268,727,293) 5,995,453 288,213,762 2,204,967 27,776,889
236,992,775 - - - 230,992,775
(31,183,969) - - - {31,183,969)
= - {206,688,664) - {206,688,664)
205,808,500 - (206,688,664) - (879,858)
(307,290,157) 6,011,634 313,724,272 6,892,759 19,338,508
- 6,011,634 33,724,272 6,892,759 326,628,665
{307,290,157) - - - (307,290,157)
(307,290,157) 6,011,634 313,724,272 6,892,759 19,338,508




Al Buhaira National Insurance Company P.S.C. and its Subsidiary
Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information (continued)
For the six months pedod civded 30 June 2023

8. Insurance and reinsurance contracts {L:mn‘.inuﬂd]

Roll-forward of net asset or liahility for reinsurance contracts held showing the assets for remaining coverage and the
amounts recoverable on incurred claims (continued)

Contracts measured nnder rhe PAA (continued)

8.9 Medical (continued)

Assets for remaining Ameounts recovenible an
coverage incurred claims

Eztimates of

the prescnt

Excluding loss value of

TeCovery Laoss future Risk

31 December 20122 coMponent  component cash flows  adjustment Tatal
Unavdited Unanclited Linandited Unandited [naeckited
AED AED AED AED AED

Reinsurance contract assars as at 1 January 20022 1,754 150,828,374 006,159 153 836,207

Reinsurance contract liabilities as at 1 Januasy 2022 176,342,832

. o= (176542830
Met reinsurance cantract (liabilities) / assers {176,542 H32) 1,754 150,828.374 3,006,159 {22 706.545)
An allocagon of relnsurance premivms (141,578,100 - {441,578,1000

Amounes recoverable from reinsurces for incurred claims
Amounts recoverble for incurred cludms sod other

£xpenscs - 456,066,042 4574311 161,540,953

Changes to amounts recoverable for incurred claims - - (23,481,945) (2996038 (2647797

Amortization of insurance acquisition cash flows 43,522 824 - - . 43522 824

Losses on onerous contracts and reversals of those losses -

net - 14,427 - - 14,427
Bet income or expense from reinsurance contracts held (398,055,276) 14,427 433,484 697 1,578,279 3022127
Reinsurance finance income - - 669,979 13,354 583,333

Effect of changes in non-performance risk of reinsurers - -
Total changes in the statement of comprehensive income (398,055,276 14,427 434,154,676 1,591,633 37,705 460

Canls flower
Premiums paid 373,740,262 - - 373749262
Reinsurance acquisiton cash flows (43,522 824) - - 43,522 824)
Amounts received - - [352,7H3,570) - (352, 783.876)
Toral cash flows 330,226 438 - (352,7B3.B76) - (22,557 438)
Met reinsurance contract (liabilities), assets as a
31 December 2032 (244,371,670 16,181 232199174 4,507,792 (7,558 52%)

Reinsurance contract assets as at 31 December 2022 - 16,181 232199174 4597792 236,813,147
HReinsurance contwact liabilides as at 31 December 2022 (244,371,670 . -

- (244 371,670)
Met reinsurance contract (liabilides)/ assets as at
31 December 2022 (244,371,670 16,181 232,199,174 4,507,792 (7,558,523)




Al Buhaira National Insurance Company P.S.C. and its Subsidiary
Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information (continued)

For the six months perod ended 30 June 2023

8. Insurance and reinsurance contracts (continued)

Roll-forward of net asset ot liahility for reinsurance contracts held showing the assets for remaining coverage and the

amounts recoverable on incurred claims (continued)
Contracts measured under the PAA (Continued)

B.10  Life

30 Jane 2023

Reinsurpnce contracr assers as at 1 January 2023
Reinsurance contrace liabilities as at 1 January 2023
Met reinsurance contract (Habilites)/ nssets

An allocadon of seinsumance premiums
Amounts recoverable from reinsarees for incurred elaims
Amounts recoverable for incurred elaimy and other
EXPCNSES
Changes to amounts recoverable for incurred claims
Amortization of insumnce acquisition cash flows
Losses on onerous contracs and reversals of those losses —
net
MNet income or expense from reinsurance contracts held
Reinsurance finance income
Effect of changes in non-performance risk of reinsurers
Total changes in the statement of comprehensive income
Cash flows
Premiums paic
Reinsurance acquisidion cash fows
Amounts received
Total cash flows
Net reinsurance contract (Liabilities)/ assets as at
30 June 2023

Reinsurance contract assets as at 30 June 2023
Reinsurance conttact liabilides as at 30 June 2023

Met reinsurance contract (liabilities)/ assets as at
30 June 2023

Asscts for remaining Amounts recoverable on
coverage incurred claimg
Estimates of
the present
Rxcluding loss value of
TeCOveDy Luoss future Risk
COMpOnent  comMponent cash flows adjustment T'oral
Unaudited Unaudited Tlnandited Unandited Tlhandited
AED AED AED AED AED
- 991,806 12,841,676 51,883 13,885,365
(1,697,316) - - = ,697,316)
(1,6497,316) DY1,E0G 12,841,676 SLE83 12,188,049
(5,697,344) - - - (5697,344)
o - 3,630,171 5243 3,635,414
- - (3419762)  (15338)  (3,435,100)
1,283,763 - - - 1,283,763
- (789,638) = ~ (789,638)
{4,413,581) {789,638) 210,409 (10,005)  (5,002,905)
N i 289,035 1,168 290,203
{4,413,581) {T89,638) 499,444 (8,927)  (4,712,702)
6,208,358 - - - 6,208,358
{1,283,763) - - - {1,283,763)
0 “ (3,910,484) - {3,910,484)
4,924 595 - (3,910,484) - 1,014,111
(1,186,302) 202,168 9,430,636 42956 8,489,458
- 202,168 9,430,636 42,956 9,675,760
(1,186,302) - - - (1,186,302)
{1,186,302) 202,168 9,430,636 42,956 8,489 458

H



Al Buhaira National Insurance Company P.S.C, and its Subsidiary
Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information (continued)

For the six months perod ended 30 June 2023

8. Insurance and reinsurance contracts (continned)

Roll-forward of net asset or liability for reinsurance contracts held showing the assets for remaining coverage and the

amounts recoverable on incurred claims (continued)
Contracts measured under the PAA (continued)

810  Life (continued)

31 December 2022

Remsurinee contract assets as al 1 Januacy 2022
Heinsurance contract liabilides as at 1 Januazy 2022
Met reinsurpnce conteact (Tabilites)/ assews

An allocadon of reinsumance prominms
Amounts recoverable from reingurers for incured claims
Amounes recoverable for incurred claims and other
expenses
Changes to amounts recoverable for incurred claims
Amortzaton of insurance acquisition cash flows
Losses on onerous contracts and reversals of those losses -
net
Met income or expense from reinsurance coneracts held
Reinsurance finance income
Eiffect of changes in non-performance risk of reinsuzers
Total changes in the statement of comprehensive income
Caely flonpr
Premiums paid
Beinsuranee acquisidon cash flows
Amounts received
Toml cash fows
Met reinsurance contract (liabilites)/ assets as at
31 December 2022

Rerinsumance contract assets as at 31 December 2022
Reinsurance contract liabilities as at 31 December 2022

et reinsurance contract (Tabilides)/ assets as at
31 December 2022

Assers tor remaining

Amounes recoverable on

COVETIEE incurred claime
Estmates of
the present
Escluding loss vilue of
tecovery Loss future Risk
component  component cash Hows acdjestment Total
Unavdized Urandired Dliucited Unnudited  Unaadiped
ALY ALY AED AED ARD
: 991 806 10,713,285 43515 11,748,606
04,574 ol 604,574
(604,574) 991,806 10,713,265 43515 11,144,032
{9;0‘?45,49 4} = == {9,0 ?ﬁaq'p'q'j
B - 4,803,034 15,544 4819478
5 = {13136.362] ﬂ'ﬂﬁ]} {1.41‘1,223)
1,616,652 - - - 1,616,652
(7,459,847 - 3397072 8183 (4,064,587
. E 45526 185 45,711
(7459.847) - 3,442,598 8,368 {4,008 B76)
7.983,752 - - B 7083752
(1,616,652) - . - (1,616,652)
: . (1314207) - (1314207
6,367,100 - (1,314,200 - 5,052,803
(1,697,316) 991,806 12,841,676 51,883 12,188,049
901, B0G 12,841,676 S1BR3 13,885,365
(1,697,316) - - - {1,697.316)
(1,697.316) 991,806 12,841,676 51,883 12188049
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Al Buhaira National Insurance Company P.S.C. and its Subsidiary

Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information (continued)

For the six months petiod ended 30 June 2023

9. Bank balances and cash

Cash on hand

Bank balances:
Current accounls
Call accounts
Margin deposits
Fixed deposits

(Unaudited) (Audited)
30 June 2023 31 December 2022
AED AED
103,491 117,540
26,784,950 40,436,240
1,494,397 1,785,189
965,000 865,000
238,064,810 268,525,806
267,412,678 311,829.775

Fixed deposits amounting to AED 144.6 million (31 December 2022: AED 140 million) (note 12) are under lien
in respect of hank credir facilities granted to the Group. All fixed deposits are held in local banks in the Tnited
Arab Bmirates, 'The interest rate on fixed deposits with banks ranges from 1.90% to 5.80% (2022: 1.90% 0o 5.55%)

pet annum.

10. Other receivables

Staff receivables
Rent receivable
Prepayments and others

11 Share capital

Authorized, issued and fully paid:
250 million ordinary shares of AED 1 each (31 December
2022:250 million ordinaty shares of AED 1 each)

(Unaudited) (Audited)
30 June 2023 3 December 2022
AED AED
3,691,766 4 563,957
19,281,372 21,357,866
21,062,341 10,138,945
44,035,479 36,060,769
{(Unaudited) (Audited)
30 June 2023 31 December 2022
AED AED
250,000,000 250,000,000
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Al Buhaira National Insurance Company P.S.C. and its Subsidiary

Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information (continued)

For the six months period ended 30 June 2023

12. Bank borrowings

Bank overdraft
Term loans

Bank borrowings are payable as follows:
On demand or within one year

In the second year

In the third and subsequent years

Less: Amount due for settlement within 12 months

Amount due for settlement after 12 months

Main featutes of bank borrowings:

(Unaudired) (Audited)
30 June 2023 31 December 2022
AED AED
136,527,468 96,927,784
115,010,876 124,203,923
251,538,344 221,131,707
182,232,601 202,798,374
15,080,400 10,000,000
54,225,343 8,333,333
251,538,344 221,131,707
(168,899,268) (202,798,374
82,639,076 18,333,333

= Bank loans are obtained to finance the construction of investment properties. The interest rate on term loans
with banks ranges from rate 2.75% plus 1 month EIBOR to 3% plus 3 month EIBOR (2022: rate 2.75% plus
1 month EIBOR 1o 2.35% plus 3 month EIBOR) per annum.

*  Bank overdrafts are repayable on demand and carry out interest rates ranging from 2.35% to 3.25% plus 3
months EIBOR (2022: 2.35% to 3.25% plus 3 months EIBOR) per annum.

At 30 June 2023, bank borrowings wete secured by lien on fixed deposits amounting to AED 144.6 million (31
December 2022: AED 140 million) (note 9) and mortgage of investment properties with fair value of AED 842.5
million (31 December 2022: AED 842.5 million) (note 5) and assignment of rental proceeds from certain
investments properties against bank credit facilities granted to the Group.

13. Basic and diluted (loss)/ earnings per share

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Three months Three months Six months Six months
petiod ended period ended perod ended period ended
30 June 2023 30 June 2022 30 June 2023 30 June 2022
AED AED AED AED
(Loss)/ profit for the period
(in AED) (17,943,022) 8,235,435 (35,867,883) 26,460,921
Weighted average number
of shares 250,000,000 250,000,000 250,000,000 250,000,000
Basic and diluted (loss)/
earnings per share (in AED) (0.07) 0.03 (0.14) 0.11
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Al Buhaira National Insurance Company P.5.C. and its Subsidiary
Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information (continued)
For the six months period ended 30 June 2023

18. Cash and cash equivalents for statements of cash flows

(Unaudited) (Unaudited)

30 June 2023 30 June 20122

AED AED

Bank balances and cash 267,412,678 286 BET 672
Less: Deposits under lien (144,587 457) (159,4%90,32%
Fixed deposits on maturity of more than three months (93,477,353) (08,474,973
Marpin deposits {965,000) {965,000
28,382,868 57,957,370

19, Lease liabilities

Lease liabilities are presented in the statement of Insndal position as lollows:

{Unaudired) {Audited)

30 June 2023 31 December 2022

AED AED

Current 4,203,691 4304714
Mon-currenr S 2,947,241 4977 (183
7,150,932 9,281,797

The Group has leases for the offices all in UAE. Each lease is reflected on the statement of financial position as a
dght-of-use assets and lease labilides. The Group classifies its rfght-of-use assets in a consistent manner to its

property and equipment,

Right-of-use assets Numberof Range of Average Number ofleases Number of leases

right-of-use remaining  remaining with extension  with termination
assets leased term  lease term options optons
Offices 24 2o 3 years 2 years 24 24

The lease Liabilities are secured by the related underlying assets. Fupare minimum lease payments at 30 June 2023
and 31 December 2022 are as follows:

Minimum lease payments due
Within 1year 1-2 year Total
AED AED AED

30 June 2023
Lease payments 4,411,344 3,001,344 7,412,688
Finance charpes (207,653) (54,103) (261,756)
Net present value 4,203,691 2,947,241 7,150,932
31 December 2022
Lease payments 4,597 623 5,113,878 9,711,501
Finance charpes {292,909 (136,795) (429 704)
Net present value 4,304,714 4,977,083 0.281,797
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Al Buhaira National Insurance Company P.S.C. and its Subsidiary
Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information (continued)
For the six months period ended 30 June 2023

21 Related party balances and transactions

Belated partes include the Group's major sharcholders, directors and businesses controlled by them and their
Families over which they exerdse sipnificant influence as well as key management personnel,

211  Due from/to related parties

Ar the end of reparting perind, amounts due from /o related parties included under due from policy holders and
groes ontstanding claims from Board of Divectors, affilinted companies and key management staff were as follows:

(Unandired) (Unaudited)

30 June 2023 31 December 2022

AED AED

Dhoe from policy holders 5,756,221 5,458,181
Gross outstanding claims 784,825 997 311

The amounts cutstanding are unsccured and will be settled in cash. No puarantees have been given or received and
no expense has been recognised in the period for bad or doubrful debts in tespeet of the amounts owed by related

parries.

21.2 Transactions with related parties

During the perind, the Group entered into the following transactions with Board of Dircorors, affiliated

companies and key management staff :

(Unaudited) (Unaudited) {(Unaudited) (Unaudited)
Three months Three months Six months Six months
period ended petiod ended period ended petiod ended
30 June 2023 30 June 2022 30 June 2023 30 June 2022
AED AED AED AED
Insurance revenue 600,511 466477 2,902,142 2588614
Claims paid 414,407 422,364 1,148,732 1,044,848
Compensations of key management staff and Board of Directors
(Unandired) (Unaudited) (Unandited) {Unsudited)
Three months Three months Six months Six months
period ended period ended period ended pedod ended
30 June 2023 30 June 2022 30 June 2023 30 June 2022
AED AED AED AED
Key management staff:
Short term benefits 1,114,696 1,127,196 2,229,392 2254 392
Long term benefits 56,051 48551 113,443 106,843
Board of directors’
remuneration - 1,050,000 - 1,050,000

22, Seasonality of results

Investment income includes dividend income of AED 2,739,195 for the six months period ended 30 June 2023
(six months pedod ended 30 June 2022: AED 1,081,348), which is of a seasonal nature.
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Al Buhaira National Insurance Company P.5.C. and its Subsidiary
Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information (continued)
For the six months period ended 30 June 2023

23. Cominitinents and contingent labilities
(Unandited) (Audited)
30 June 2023 31 December 2022
AED AED
Letters of puarantee 5,777,274 15,060,468
Legal claims

The Group, in commaon with the significant majority of insurers, is subject to lipaton in the nommal course of its
husiness. The Group, hased on independent legal advice, doesn’t belicve that the outcome of these court cases will

have a mararial impact on the Gronp's income or financial enndition.
24, Fair value measurement

Fair value i the price that would he reccived to sell an asset or paid to transfer a liability in an ordetly transaction
herween marker participanes at the measnrement dare. As such, differcnees can arise hetween book values and
the fair vahie estimates. Undetlying the definition of fair value is the presumption that the Group is a going
concern without any intention or requirement to matetally carail the seale of its operation or to undertake a
transacoon on adverse terms.

Fair value of financial instruments carried at amortised cost

Management considers that the eartying amounts of financial asserts and financial liabilidcs recognised ar
amortised cost in the condensed consolidared interim financial information approximare their fair valoes,

Valuation techniques and assumptions applied for the purposes of measuring fair value

The fair values of financial and non-financial assets and fAinancial liahilities are determined vsing similar valuation
techniques and assumptions as used in the audited annual consolidated financial statements for the year ended 31
December 2022,

Fair value of the Group's financial assets that are measured at fair value on recurting basis

Some of the Group's financial assets are measured at fair value at the end of the reporting period. The following
table gives information about how the fair values of these financial assets are determined:

Financial Fair value as at Fairvalue Valuation Significant Relationship of
assets (Unaudited) {(Audited) hierarchy techniques  unobservable unobservable
30 June 31 December and key input inputs to fair
2023 2022 inputs value
AED AED
Quoted equity Level 1 Quoted bid None. NA,
securities — prices in an
FVTOCI 56,722,480 54,781,082 active market.
Unquoted Level 3 Net assets Net assets Higher the net
equity securities valuzdon value, assets value of
—FVTOCI method the  investees,
higher the fair
3,478,098 3,478,008 value,

60,200,578  58259.180




Al Buhaira National Insurance Company P.S.C. and its Subsidiary
Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information (continued)
For the six months period ended 30 June 2023

24. Fair value measurement (continued)
Fair value measurements recognised in the condensed consolidated interim statement of financial position

The following table provides an analysis of financial assets and non-financial assets that are measured subsequent
w0 initial recognition at fair value, grouped into Levels 1 to 3 based on the degree to which the fair value is
observable:
" Level 1 fair value measurernents are those derived from quoted prices (unadjusted) in active markets for
identical assets or liabilities;
n Level 2 fair value measurements are those derived from inputs other than quoted prices included within

Level 1 that are observable for the asset or liability, either directly (i.c. as prices) or indirectly (i.e. derived
from prices); and

L] Level 3 fair value measurements are those derived from valuation techniques thar include inputs for the

asset or liability that are not based on obsetvable market data (unobservable inputs).

30 June 2023 (Unaudited)

Levell Level 2 Level 3 Total
AED AED AED AED
Financial assets at FVTOCI
Quoted equities 56,722,480 - - 56,722,480
Unquoted equities - - 3,478,098 3,478,098
Investment ptoperties - - B42,562,500 842,562,500
56,722,480 - 846,040,598 902,763,078
31 December 2022 (Audited)
Level 1 Tevel 2 Level 3 Total
AED AED AED AED
Financial assets at FVTOCI
Quoted equities 54,781,082 - - 54,781,082
Unquoted equities - - 3,478,098 3,478,098
Investment properties - - 842,562,500 842,562,500
54,781,082 - 846,040,598 900,821,680

There was no transfer between the levels during the period. There are no financial liabilides which should be
measured at fair value and accordingly no disclosure is made in the above table.

Movement of level 3 instruments is as below:

30 June 2023 (Unaudited)
Opening  Additions/ Change in Ending
balance  (Disposals) fair value balance
AED AED AED AED
Investment properties 842,562,500 - - 842,562,500
Financal assels at FNTOCI
Unquoted equities 3,478,098 - - 3,478,098
31 December 2022 (Audited)
Investment properties 836,553,000 4,967,982 1,041,518 842,562,500
Financial assets at EVTOCI
Unquoted Equity securities 3,478,098 - - 3,478,098
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Al Buhaira National Insurance Company P.S.C. and its Subsidiary
Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information (continued)
Fuor the six months period ended 30 June 2023

25,  Capital risk management

The solvency tegulations identify the requited Solvency Matgin to be held in addition to insurance liabilines. The
Sulvency Margin (presented in the table below) must be mantained atall dmes daoughout the petied. The Group
is subject to solvency repulations which it has not complied with during the pedod. The Group has incorporated
in its policies and procedures the necessary tests to ensure continuous and full compliance with such repulations.
The tahle helow summarises the Minimum Capital Requirement, Minimum Guarantes Fund and Solvency Capital
Requircment of the Group and the rotal eapiral held ro meets these required Solvency Margnns.

The following disclosure has been prepated based on financial informatinn prepared in accordance wirh TFRS 4.

{Unaudired) {Audited)

30 June 2023 31 December 2022

AED AED

Minimum Capital Requirernent (MCR)) 100,000,000 100,000,000
Solvency Capital Requirement (SCR) 305,932,871 253,690072
Minirum Guarantes Fund (MGF) 101,977,624 84,563,657
Bazic Chamn Funds 156,827,724 208030093
Ancillary Chwn Fonds 103,200,000 103,200,000
MCR Solvency Matgin — Surplus 56,827,724 108,030,093
SCR Solvency Margin — (Delficit)/ Surplus (97,505,146) 593911
MGF Solvency Margin — Suiplus 06,450,000 175 66430

26.  Dividends
During the period, the Board of Directors has decided not to propose any dividend for year 2022, this was

approved by the shareholders at the Annual General Meeting held on 29 April 2023 (30 June 2022: dividend AED
25 million and Board of Directors’ remuneration AED 1,050,000 for year 2021).

27. Subsequent events
There have been no events subsequent to the condensed consolidated interim financial position date that would

significantly affect the amounts reported in the condensed consolidated interim financial information as at and for
the six months petiod ended 30 June 2023,

28.  Approval of condensed consolidated interim financial information

The condensed consolidated interim financial information was approved by the Board of Directors and authorized
for issue on 14 August 2023,




